As approved by League of American Orchestras Finance Directors 
(March 22, 1996)
And approved by Policy Committee of Executive Directors in Cincinnati (June 1996)
PREAMBLE TO THE STANDARD FOR ADOPTION OF FAS 117 BY MEMEBERS OF THE LEAGUE OF AMERICAN ORCHESTRAS
The League of American Orchestras (the League) has a long history of collecting financial information from its members.  This information principally includes information regarding the operations of member orchestras and has been the basis for developing industry statistics and analyses.  While there are some inconsistencies in the presentation of this information, the long term practice of collection and reporting the Orchestra Statistical Report (OSR) has resulted in an extraordinary similarity in reporting the financial results of member orchestras.  Among the widely used, and reported, numbers in the OSR are 1) the net results of operations (operating surplus or deficit); 2) accumulated operating surplus or deficit; and 3) endowment fund balance and its components.  This information has traditionally been displayed in member orchetras’ audited financial statements and has widely been considered important in the financial comparison of one orchestra to another.

There is the potential and likelihood that orchestras could comply with FAS 117 yet fail to report this information in their audited financial statements and thus lose the annual audited confirmation of these numbers reported in the OSR.

The finance directors of member orchestras strongly recommended that, in addition to the minimum disclosures required by FAS 117, member orchestras also adhere to the additional minimum disclosures contained in the accompanying Standard.  It was further recommended by finance directors, and approved by executive directors, that the appropriate steps should be taken to establish these minimum disclosures as industry standards.  If successful, these disclosures will be required Generally Accepted Accounting Principles (GAAP), not only for member orchestras, but also for non-member orchestras.

STANDARD FOR ADOPTION OF FAS 117 BY MEMBERS OF THE League of American Orchestras
1. The Statement of Activities as defined by FAS 117 shall also display the net results of operations (operating surplus or deficit).  The definition of operations shall be consistent with the definition provided in the Orchestra Statistical Report (the “OSR”—annual report of financial information of member orchestras of the League of American Orchestras).  This may be accomplished by segregating in some manner the activities of the orchestra (as reported in the OSR) within the unrestricted section of the Statement of Activities.  (See paragraphs 23 and 112 of FAS 117.)

2. The Statement of Financial Position as defined by FAS 117 shall also display any accumulated operating surplus or deficit of the orchestra.  This should be presented as a component of unrestricted net assets in the “Net Assets” section of the Statement.

3. The orchestra’s net assets, and its components, which comprise its endowment fund, including funds functioning as endowment, shall be disclosed in either the Statement of Financial Position (as defined by FAS 117) or in the footnotes to the financial statements.
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